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5.
EKSTERNAL SECTOR

Exchange rates

Main characterisic of exchange rates during the previous year was a consider-

able increase of the euro value compared to the dollar, and fall of the dollar

value in comparison with other currencies. At the beginning of 2002 its value

was USD 0.8859 =EUR 1, and at the end of the year USD 1.0430=EUR 1. In

2003 fall of the dollar continued, and its lowest value was recorded in the

middle of March when USD 1.0912= EUR 1.
Table 18.

Chart 19.

Average daily ex-
change rate of EUR
against USD
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5.1.
Balance of payment current accounts

Current account, as a part of balance of payments is made from database ob-

tained from customs declarations processed in CBOM, then data from balance

of payments of banks licensed for foreign trade transactions, Republic Bureau

of Statistics’ reports, and reports of Electrical Industry of Montenegro.

In the period January-February 2003 revenues in the current account were

realized in the amount of USD 82.2 million, which was by USD 5.9 million or

7.7% more than in the same period in 2002. At the same time expenditures

were USD 113.7 million, which was by USD 16.9 million or 17.6% more than

in the first two months in 2002. As a result of the above-mentioned develop-

ments current account deficit was realized in the amount of USD 31.5 million,

which was by USD 11.1 million or 54% more than in the comparative period.

Current account deficit in the two-month period of 2003 made 2.4% of pro-

jected GDP for 2003, while in the same period in 2002 it made 1.8%.

The current account deficit without grants amounted up to USD 33.2 million,

which was by USD 4.3 million or 15% more than in the same period last year,

and it made 2.5% of GDP projected for the current year.

Balance of payments current account includes visible trade, transactions from

services, income, and transfers.

5.1.1. Commodity trade

Total exports of goods in the first two months of 2003 was USD 49.4 million,

and was by USD 6.6 million or 15.4% bigger than in the comparative period

last year. Export of aluminum of USD 27.6 million, which participated with

55.8% in total export of goods, increased by USD 1.2 million or 4.6% in com-

parison with same period in 2002. Increase of exports to Serbia and Kosovo

Balance of payments

In comparison with the same period in 2002, during the first two months of

2003 the balance of payments of the Republic of Montenegro recorded a defi-

cit increase of foreign trade balance. The deficit was realized both in crrent

and capitqal accounts. This was characteristic for the beginning of 2003.

EKSTERNAL SECTOR
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Table 17.

Structure of exports by
products

was also recorded in the amount of USD 3.9 million or 31.9% (from USD 12.1

million in 2002 to USD 16 million in 2003).

Imports of goods in the observed period in 2003 was USD 97.1 million, and

was by USD 14.2 or 17% bigger than in the first two months in 2002. The main

reason for the big increase of imports in the first two months of 2003 was an

increase of imports from Serbia and Kosovo from USD 17.9 million to USD

26.6 million, i.e. by USD 8.7 million or 48.7%, then increased imports of oil by

USD 4.1 million or 38% (from USD 10.8 million in 2002 to USD 14.9 million).

Total deficit of the trade account for the period January-February 2003 was

USD 47.7 million and it was by USD 7.6 million or 19% bigger than in the

same period in 2002.

Analysis of the visible trade by products and countries

Structure of export of goods

*Structure of export by products with Serbia is not in the table due to impossi-
bility of recording through JCI

Export of aluminum had the biggest influence on the volume of realized ex-

ports (Table 7 and Chart 1). In total exports aluminum participated with USD

27.6 million or 55.8%. Petroleum and mineral oils participated significantly

in total exports with 10.2% in February 2003.
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Most important trade partners of Montenegro in exports in February 2003

were Switzerland as a developed country, Serbia and Kosovo as countries in

trasitions, and Cyprus as a developing country. Exports to Switzerland were in

the amount of USD 26.6 million or 53.9% of total exports. Exports to Italy were

USD 2.7 million, which was by USD 1.8 million more than in the comparative

period in 2002.  The biggest exports to countries in transition were to Serbia

and Kosovo in the amount of USD 16 million or 31.4% of total exports.

Structure of imports of goods

Total import of goods in February 2003 was USD 97.1 million, which repre-

sents a growth of USD 14.2 million or 17.1% in comparison with the compara-

tive period. (Table 3) Petroleum and mineral oils recorded the biggest partici-

pation in the structure of imports. Import of these products amounted up to

USD 14.6 million or 15% of total imports. Import of electricity participated

with 9.2% in total imports of the Republic, or USD 8.9 million, which repre-

sents a decrease of 25.2% in comparison with the same period in 2002.

in USD

Table 19.

Structure of exports by
countries

Table 18.

Review of foreign trade
by products in the

period 01-01-2003 - 28-
02-2003. - Exports

EKSTERNAL SECTOR
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Table 20.

Structure of imports by
products

Significant increase of imports in February, compared to the previous period,

was recorded with passenger cars and telecommunication equipment, while

imports of electrical machines and appliances recorded the biggest fall.

By analyzing imports by regions in February in 2003 (Table 4), it can be

noticed that in the group of developed countries the most important trade

partners of the Republic of Montenegro were: Greece (USD 16.1 million or

16.5% of total realized imports), Italy (USD 6.9 million or 7.1%), and Germany

(USD 4.7 million or 4.9%). The biggest imports from the group of countries in

transition was realized from Serbia and Kosovo and Metohia in the amount of

USD 26.6 million or 27.4% of total imports. Furthermore, increased imports in

this period were also from the Republic of Srpska, the Republic of Slovenia,

Bosnia and Herzegovina, and Croatia.

Table 21.

Review of foreign trade
by products in the
period 01-0-.2003 - 28-
02-2003 - imports

in USD
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Table 22.

Structure of imports by
countries

By analyzing trade with developing countries in February 2003 it can be

notised that the most important trade partner of Montenegro was Cyprus with

SD 3.2 milolion or 3.3% of total imports.

5.1.2. Services

Besides the comodity trade, integral part of the current account made transac-

tions for the following services: transortation services, tourism, financial ser-

vices, and revenues and expenditures from other services.

Revenues from services in 2003 were USD 8.9 million, and they increased

by USD 2 million or 29% in comparison with the same period last year.

At the same time, expenditures from services were USD 10.1 million, and

they increased by USD 3.4 million or 50.6%.

Balance of services for the period January-February 2003 was negative and

amounted up to 0.2 million, unlike the surplus realized surplus in the same

period in 2002 in the amount of USD 1.3 million.

Transportation revenues in the first two months of 2003 were USD 4.9

million, and were by SD 1.9 million or 57.3% bigger, while expenditures

were USD 3.4 million and were by about USD 1 million or 41% bigger than in

the comparative period in 2002. Surplus of transportation services for the

EKSTERNAL SECTOR
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first two months in 2003 was USD 1.5 million, and was USD 0.8 millio or

114.3% bigger than in 2002.

In tourism the first two months in 2003, in comparison with the same period

in 2002, there was a decrease of foreign tourist nights by 5.544 or 29% (in

2003 number of foreign tourist nights was 19.777), and increase of tourist

nights of tourists from the Republic of Serbia by 4.811 or 22% (in January and

Febrary 2003 there were 27.063 touris nights). These were the reasons for

increased revenues from tourism in the period January-February 2003 by 8%

in comparison with the same period in 2002 (from USD 1.9 million in 2002 to

USD 2.1 million in 2003), increase of a surplus of 9% in 2003. The surplus in

tourism in 2003 was Usd 1.2 million.

Balance of other services (postal services, transportation, licenses, author

fees) in the period Janary-February 2003 was negative and it amounted up to

USD 3.8 million, thus being bigger than in the same period in 2002 by USD 2

million. The main reason for such deficit was increase of expenditures for

other services by USD 2 million (from USD 3 million in 2002 to USD 5 million

in 2003), due to increased outlow of funds for purchase of softwares, paying

for all sorts of licenses, patents, projects, and for finishing operations.

On the whole, balance of goods and services in the first two months in

2003 was negative and amounted up to USD 48.9 million, which was by USD

9 million or 22.6% more than in the same period last year.

5.1.3. Income

The third item of balance of payments current account is revenues and expen-

ditures realized on the grounds of production factors. It includes compensa-

tions of employees (salaries, wages, pensions, disability allowances, remit-

tances), and revenues and expenditures from interests, investmentsm and

dividends.

Revenues on this ground were realized in the amount of USD 22 million in

the first two months of 2003, which represents an increse of USD 6 million or

38% in comparison with the same period in 2002. The increase of revenues

was due to increased revenes from Serbia for individuals of USD 4.2 million or

43%, and increase of compensations from abroad for employees of USD 1.6

million or 26%.

Expenditures on the grounds of income in 2003 were USD 5.1 million, which

was by USD 0.3 million or 6% less than in the same period in 2002.
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Balance of income in the period January-February was positive and amounted

up to USD 16.9 million. In the first two months in 2002 a surplus was also

realized, but it was by USD 6.3 million lower than in 2003.

5.1.4. Current transfers

TCurrent transfers are the fourth subaccount of the current account and their

main items are assistance and assistance and gifts. There was decreasing trend

with foreign assistance from the previous period. Therefore, in the first two

months of 2003 recorded inflow of foreign assistance was recorded in the

amount of USD 1.6 million, which was by USD 6.8 million or 81% less than in

the same period in 2002.

Balance of current transfers in 2003 was positive, and it was only USD 0.5

million (in the comaprative period it was nearly USD 9 million), which was

by USD 8.4 million or 94% less than in 2002.
Table 23.

Balance of payments (in thou-
sands EUR)

Source: CBOM

5.2.
Capital and transactional transactions account
There was a fall of deficit in the capital and financial account from USD 20

million in 2002 to USD 8.9 million. There was a decrease of direct investments

in financial account of USD 3.2 million. In the first two months of 2003 there

was almost no direct investments. Repaid loans inn 2003 were in the amount

of SD 1 million or USD 0.7 million less than in the same period in 2002, while

inflow of credits was USD 0.7 million. Main reson for the deficit in this ac-

count was a fall of net foreign asssets of commercial banks, i.e. decrease of

deposits of non-residents from USD 87 million in December 2002 to USD 53

million at the end of February 2003. (Annex B, Table 1)

Table 24.

Balance of payments (in thou-
sands EUR)

Source: CBOM

EKSTERNAL SECTOR
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Net errors and omissions take residual position in the balance of payments,

and it appears as compansation difference of balance of current account and

capital-financial account. In 2003, net errors and omissions amonted up to

USD 40 million.

FOREIGN DEBT

Tranche one - SAC I of credit of the World Bank in the amount of USD 7.5

million was approved and drawn.


