
STANDARD TERMS FOR AUCTIONS OF GOVERNMENT OF 
MONTENEGRO TREASURY BILLS 

 
 

1. The bids for the Auction of Treasury bills of the Government of 
Montenegro shall be unconditional, and shall be subject to these Standard 
Terms for Auctions of Government of Montenegro Treasury bills. 

2. Each application shall be received by the Central Bank of Montenegro 
(CBM), acting as the fiscal agent of the Ministry of Finance of the 
Government of Montenegro. Applications shall be submitted not later than 
noon on the auction day. The date of the auction is specified in the “Last 
notice for the auction”. Solely the bids that are put into an envelope, 
brought and put in the special box in the entrance hall of the CBM 
building, Blvd. Svetog Petra Cetinjskog 6, in Podgorica, shall be 
processed in the auction procedure. 

3. Any person or legal entity is entitled to participate at the auction if: 
- They submit the filled in bid to the CBM up to the period specified in 

“Last notice for the auction”. 
- They transfer funds to the Liquidity account no. 907-83101-10 in 

the amount sufficient to cover all bids by noon on the day of the 
auction. 

- The bidders who are the owners of Treasury bills with maturity date 
same as date of issue are obliged to transfer funds to the Liquidity 
account up to the level of difference of the new bid (purchase price 
subtracted from nominal amount of the matured T-bills). 

- They have their registration number with the CDA (Central 
Depository Agency). 

4. The bidders may also name a bank that shall act as their agent, submit 
the bid on their behalf and make transfer of funds to the Liquidity account. 
The agents are obliged to submit the bid as well as the “Agent`s report” 
(ADZ ZI) and the “Agency contract”. The agents are responsible for 
making transfer of funds and amount settlement per bids which they 
submitted for their clients` account.             

5. There will be a competitive bid (ADZ KP) and a non-competitive bid (ADZ 
NKP). Competitive bids will be on yield basis, expressed in terms of an 
annual yield, and stated to two decimal places. Non-competitive bids will 
be awarded at the average yield of accepted competitive bids. 

6. On competitive bids each bidder will be allowed to submit a maximum of 
five bids, listed in ascending order, whose nominal value does not exceed 
50% of the total amount of Treasury bills issue. Non-competitive bids are 
limited to 20% of the total amount of the issue. Only one non-competitive 
bid whose amount is limited to EUR 50.000 is permitted for each 
applicant. 

7. Non-competitive bids may be submitted for a minimum amount of EUR 
5.000, and in multiples of EUR 100 up to maximum limit of EUR 50.000. 



Competitive bids must be stated in multiples of EUR 100, subject to the 
condition that each individual bid be for a minimum of EUR 10.000. 

8. Applicants may submit competitive or non-competitive bids, or both. Non-
competitive bids will be accepted in full. Competitive bids will be accepted 
(processed) in rising order of yield until the full amount of the bid offered 
has been allotted. All bids of equal yield at the cut-off point will be 
allocated, weighted in accordance with the size of the bid at the cut-off 
point, and rounded to the nearest EUR 500. 

9. The discount price equivalent to the yield bid, which will be used to 
calculate the purchase price, will be carried to five decimal places. The 
purchase price will be calculated on the basis of price per hundred, by 
multiplying the bid amount by the discount price, and expressing the result 
in terms of euro, to two decimal places (i.e. to the cent). The equivalent 
discount price will be calculated as follows: 

 
 
 

Purchase price =                       100 
                            ____________________________ 
                            1+ (quoted yield)   Number of days 
                                                        (--------------------) 
                                                                  360) 
 
For example: 99.42005 =                     100 
                                         ___________________________ 
                                          1+ (.0750)   28 days 
                                                            (----------) 
                                                                360 
 
 
In this example, a yield bid of 7.50% p.a. for a Treasury bill with a 28-day 
term to maturity, would have an equivalent discounted price equal to 
99.42005, and the purchase price would be expressed as follows. For 
example, a EUR 100 investment would cost EUR 99.42, a EUR 200 
investment would have a purchase price of EUR 198.84, and a EUR 
1,000,000 investment a price of EUR 994,200.50. 

10.  As soon as the auction ends, the funds credited to the Liquidity account 
as a guarantee for payment prior to the auction, will be released and 
returned to the unsuccessful bidders.  

11.  Information on the results of the auction will be available on the CBM 
web-site, www.cb-cg.org on the link: News, and the list containing results 
will be posted in the main hall at the entrance of the Central Bank of 
Montenegro, after the auction ends at 16.00 hours. 

12. “Evidence of Ownership” notices will be issued by the CDA on the day 
following the auction day. 

http://www.cb-cg.org/


13.  Treasury bills trade on the secondary market can be done between the 
bank and legal entity. Persons may ask banks to be their agents in 
secondary market trade. The owner of Treasury bills is responsible for 
ownership validity and settlement. “The Claim for Transfer of Property” 
and “The Contract between the Seller and Purchaser” of Treasury bills is 
submitted to the CBM which issues “Order for transfer of property”. 

14. The Minister of Finance reserves the right to accept or reject any or all 
applications, in whole or in part, including the right to accept less than the 
total amount specified in the “Notice for the auction”, as well as to accept 
the bid of the bidder that exceeds 50% of the announced amount.  

15. The Ministry of Finance of the Government of the Republic of Montenegro 
is obliged to repay the obligations on maturity once the Treasury bills have 
been issued. Legal footing for Treasury bills issue is the “Law on 
Borrowing and Public Sector Debt Management” (“Official Gazette of 
Montenegro”, no. 11/04) and the “Decision on Treasury bills issue” 
(“Official Gazette of Montenegro”, no 10/05).    
 
 
 

  


